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This Brochure provides information about the quedifions and business practices of Harbor Finam&ialp, Inc. [‘Advisor”]. If
you have any questions about the contents of tfostire, please contact us at www.harborfinanaigrcom or 303-939-8788.
The information in this Brochure has not been apgdoor verified by the United States Securities Brdhange Commission or by
any state securities authority.

Harbor Financial Group, Inc. is a registered inwesit adviser. Registration of an Investment Advikees not imply any level of
skill or training. The oral and written communicais of an Adviser provide you with information abevhich you determine to hire
or retain an Adviser.

Additional information about Harbor Financial Groupc. is also available on the SEC’s websitenatv.adviserinfo.sec.gov

Item 2 — Material Changes

On July 28, 2010, the United State Securities arch&nge Commission (“SEC”) published “AmendmentEdom ADV” under the
Investment Advisers Act of 1940 (“Advisers Act”) igh amends the disclosure document that we praeidéients as required by
SEC Rules. This Brochure dated March 31, 2011lnisvadocument prepared according to the new remeinés.

Currently, our Brochure may be requested by comgatur office.
Additional information about Harbor Financial Groupc. is also available via the SEC’s webswsw.adviserinfo.sec.govThe

SEC'’s website also provides information about aengpns affiliated with Harbor who are registeredare required to be registered,
as investment adviser representatives of Harbarfeial Group, Inc.
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Item 4 — Advisory Business

About the firm

Harbor Financial Group, Inc. (“Harbor”) is a U.Sc8rities and Exchange (“SEC”) registered investraeniser. We are an
independent advisory firm, offering investment advy and financial planning services primarily tgthnet worth individuals and
business owners. Elyse D. Foster, &i&Pthe principal owner of Harbor, which began @piens in 1988. Harbor’s current Assets
Under Management (“AUM”) as of March 24, 2011 w&9 230,000 and was composed 87% of discretionastas

Harbor's Advisory Services

Harbor intends to engage in the business of pragiolivestment supervisory services based on thafisgadividual financial and
personal needs of its clients. Harbor and thetcéieall agree upon the terms in writing and signraedtment Advisory Agreement before
services are performed. During the initial congigdtawith a new client, Harbor will determine thaesifics of such client's financial
condition, including income, obligations, assetsestments and insurance; and the specifics ofdigeit's personal situation, including
his/her family obligations and his/her investmerjeotives. Harbor will then utilize this informati@nd various computer software
programs to prepare a current and projected finhstatus report for such client. If contracted fbe report will show the client's cash
flow at appropriate intervals, rate of return oveistments, and tax consequences. This initial reytbthen be discussed and analyzed
with the client. During these consultations, Haldk render investment advice to the client. Tadkice will be in the areas of utilizing
the client's excess cash flow to conserve curigsgta and to accumulate additional assets to heeliént's goals and objectives. Also,
Harbor will advise the client with respect to ttagigus types of financial products and investmeifiich are available to the client. These
products and investments will be provided throughv&b Institutional® Enterprise (Schwab), a divisad Charles Schwab and
Company, Inc., and Triad Advisors, Inc. (Triad),mieers FINRA, SIPC. Appropriate disclosure of congagion payable to Schwab will
be made in written documents provided by the Hatdtine client.

On an annual basis at the option of the cliers, rigport will be updated based upon new finanofakination provided by the client and
upon information developed by Harbor as a resuttafitoring the client's investments. After thegaration of each annual report for a
client, Harbor will again consult with and renddwige to the client as described above.

Harbor also intends to provide investment advidl vaspect to other types of investment progranistwihvolve the flow through of tax
consequences directly to the investor and/or cesstibditions directly to the investor without doalthxation. Examples are real estate,
natural gas and hedge fund investments. Harboalisill provide advice with regard to tangible inrestts such as coins.

The investment strategies, which will be generaiommended by Harbor, will involve (1) long-temuéstments for the purpose of
conserving existing assets and (2) obtaining maxiroash return on investments without engaging reasonable speculation.

Harbor provides asset management that includesitat consultation and determination of the clieiivestment objectives. Based on the
consultation, the RIA manages the client's accbymiurchasing and/or selling securities in the antdl he advisor discusses with the
client, at least once a year, whether the managewhéme account continues to reflect the investrobjectives of the client. Clients may
impose restrictions on investing in certain se@gibr types of securities. Harbor will take thessrictions into account when purchasing
investments in client accounts.

Below is a description of the investment manageraedtfinancial planning services offered by Harbor.

Investment Management Services

Harbor’s investment committee provides continuaus egular investment advisory services to cligmtsonnection with

establishing and monitoring of client investmenjeckives, risk tolerance, asset allocation goatstane horizon. In addition, the
investment committee may provide the client witfoimation and research about investment produasstaategies, and review
portfolio performance reports. The client hasdpportunity to place reasonable restrictions oist@mts on the way the account is
managed. However, such restrictions may affecttmposition and performance of the portfolio. Hase reasons, performance of
the portfolio may not be identical to the averalient of Harbor.

Harbor offers investment supervisory services prip¢hrough “Advisor Managed Fee Based Accountsd &Third Party Managed
Accounts”, which include private managed accoufiades are generally cleared through Charles Stlanwd Company
(“Schwab”), pursuant to our clearing agreement \gittwab.

The services that we provide under some or alh@é investment options may be available from giheviders for lesser fees. In
addition, clients may buy securities (e.g., mufualls, exchange-traded funds, etc.) outside ofraugstment programs without
incurring fees through our program.

Financial Planning and Related Consulting Services

Harbor offers financial plans to clients encompagsbut not limited to, the following:
» Personal Financial Planning;
» Insurance Analysis and Planning
» Estate Planning;



» Capital Needs Analysis;

* Tax & Cash Flow;

* Retirement Planning;

e Investment Analysis and Planning:
e Education Planning; and

e Performance Reports

Financial planning information will be obtaineddhigh personal interviews with the client concerrgagrent financial status, future
goals and attitudes toward risk. Data gatheredreladed documents supplied by the client are allyefeviewed, and a written
financial status report is issued. Once prepdredtlvisor will discuss and analyze this reporhitlie client. The client is under no
obligation to act on our recommendation.

Any reasonable expenses of travel by represersatieebor outside of Denver, Colorado Metropolitegeaat the client’s request will be
billed to the client.

Item 5 — Fees and Compensation

Generally, fees for investment management of adscane based on a percentage of the market valassefs under management
including cash. The Management Fee compensatestaftifor asset management services, investmesiteadnd recommendations
provided. Clients pay fees for two services: mbkmation of fees paid for the investment managdroassets and a consultation
fee for financial planning services as explainethim Financial Planning and Related Consulting iBesvin section Item 4 —
Advisory Business.

Hourly, Retainer and Flat Fees
Harbor will charge fees in one of three ways atjion of the client. First, the applicant mayrgjeefees at hourly rates. These rates will
vary depending on what type of work is done. Tharlyaates will be as follows:

Senior Planner $400
Planner $200
Financial Analyst $180
Paraplanner $120
Administrative $ 55

The client will be billed at the end of each mofuththe services performed.

Second, Harbor may charge fees on a retainer feenleed by the complexity of the financial plaseif, including, but not limited to, the
amount of assets and method of ownership, andtiameésd time necessary for meetings, analysistioreaf the plan document and
coordination with other advisors.

The fee will be charged for preparation of the a@hneport and consultations between the applicashichent and must be paid one-half
prior to the preparation of the annual report dxeddather half upon delivery of the annual repoth&oclient. The annual report will be
prepared and delivered, and such consultation®udllr in all instances within six months of thgmpant of the first half of the fee. The
fee for the financial planning report is fully refiable if the client terminates the investment satyi agreement within 5 business days
after execution. The fee for the financial plagniaport is also fully refundable if the reporh@ prepared or if such consultations do not
occur within six months after payment of such fethe applicant. One-half of the fee is refunddfitiee client is not satisfied with the
contents of the reporfhese fees are not negotiable.

The fee for subsequent annual updates of the refibbie charged as per a combination of the adioed used and anticipated time
necessary for the new plan preparation.

Third, Harbor may chargefkat fee based on estimates for the hours reqtiredmplete the annual report, analysis, consuléng fees
for assets under management. Payment of the @iee i full prior to the commencement of the prapan of the report. The report is
expected to be delivered within 6 months of thefayment. Should that not occur, assuming allests for client information are met in
a timely manner, all monies paid to the applicanttie annual report will be refundéithe fee is also fully refundable if the client
terminates the investment advisory agreement wihinsiness days after execution. If the cliembieates this agreement after 5
business days but within 6 months of its execusah fee is not refundable.

Additional hourly fees may be incurred for projeeiguested by the client that are outside the sebite original agreement.
Fee-Based Advisor Managed Accounts

Harbor offers various investment models to meetatiants’ investment needs and preferences basedioconsultations with our
clients.



Assets managed by Harbor or firms recommended bydianay be charged a fee for the management séthssets. Customarily,
the fee is debited from the account quarterly. Elav, Harbor offers the option for a client to plag fees with funds directly outside
of their assets under management accounts. lereitfuation, the fee is calculated using a tienethod, as detailed below.

The tiered fee-based accounts are suitable fantsligf any account size. The fee account scheslale follows:

Maximum Annual Fees — Tiered Structure

Portfolio Fee Tiers Fee for assets in this tier
$ 0 — 250,000 1.25%

$ 50,000 — 500,000 1.00%

$ 500,000 - 1,000,000 0.67%

$ 1,000,000 - 2,500,000 0.64%

$ 2,500,000 - 5,000,000 0.45%

$ 5,000,000 — 10,000,000 0.33%

$ 10,000,000 and up negotiable

Examples:

$500,000 portfolio — Effective fee of 1.125%
$1,000,000 portfolio — Effective fee of 0.8975%
$2,500,000 portfolio — Effective fee of 0.743%

Clients who request that their assets be investéided income securities, such as individual bofmsd funds, certificates of
deposits or cash, will be charged a fee of 0.35%.

Although the fees listed above are standard feey, iay in some circumstances be negotiable acwptdia variety of factors, such
as size and type of account, complexity, etc. Hahlas elected to charge a minimum fee of $5,00@@er for our services. This
minimum fee is based on a sliding scale of assaigiumanagement fee (see below) and financial pigrfees (see above). As an
example, the $5,000 fee might be split between,50FBfee for assets under management and a $11&08img fee.

The account fee is payable quarterly in advancebdéfaand the client will agree upon the actual ahfee, which will be stated in
the Advisory Agreement. The first full quarter isacged during the first month of the quarter basethe average daily balance of
the Account during the prior partial quarter. Gofagwvard, all quarterly fees will be charged in adge during the first month of the
quarter and will be based on the average dailynicelaf the prior quarter.

If a Fee Account is opened in the first or secomohtin of a quarter, it will be charged two fees dagrits first billing cycle, which will
occur during the first full month after the Fee Aaat is established. The first fee is proratedtiernumber of days the account was
open in its initial month. The second fee will exfl charges for the remaining month(s) in the curgearter. The fees will be based
on the average daily balance of the account duhiadirst partial month. If an account is openethia third month of a quarter, it
will be charged for its first partial month duritige following first full month. The fee will be bag on the average daily balance of
the account during its first partial month. Additad deposits of funds and/or securities will bejscted to the same billing
procedures

The client may also incur certain charges imposethiod parties in connection with investments méateugh the Fee Account.
These charges, including, but not limited to, mufuad 12b-1 distribution fees (trail commissionsgrtain deferred sales charges on
previously purchased mutual funds. These feesheilllisclosed in the fund’s prospectuses providdtdalient by third parties. Itis
not Harbor’s policy to invest in funds that inchese types of fees; however in certain circumstgrtbey may apply.

The advisory fee represents compensation to taadial advisor for asset management, investmertednd services provided. Schwab
does not share in this fee. TRIAD will be paideagentage of the RIA’s fee. In addition to the adwy fee, the accounts are assessed a
transaction charge by Schwab to help defray this essociated with trade execution. These transadtarges may be higher or lower
than transaction charges or commissions the ctiegtpay at other institutions. The financial advidoes not receive a portion of these
charges. The transaction schedule is stated below.

Fee Account Transaction Charges (paid by client)

Equities (Socks)

Electronic equity trades for qualifying client hetislds over $1 million in assets: $8.95 flat ticke

Electronic equity trades for client households@$$1 million in assets: $8.95 flat fee if cliestanrolled in eDelivery (eConfirm and
eStatement); $19.95 for the first 1,000 shares, $W015 per share thereafter if not enrolled ialeBry.



Fixed Income (bonds)

Fee schedule for fixed income investments purchésedgh Schwab:

Broker Assisted Trades

Electronic Trades

New Issues, including Certificates
Deposit

pNo Mark-Up

No Mark-Up

Treasury Auctions

$25 per trade

$0 per trade

Secondary Treasury — Bills, Note
Bonds and TIPS

s$25 per trade

$0 per trade

Agencies

$0.24 per bond ($10 min, $275 ma

X)  $0extbpnd ($10 min, $250 max)

Corporate Bonds in which Schwa
acts as principal

t$1.20 per bond ($10 min, $275 max

$1.00 per b6 min, $250 max)

Corporate Bonds in which Schwa
acts as agent

t$1.20 per bond ($10 min, $275 max

$1.00 per b6 min, $250 max)

Municipal Bonds

$1.20 per bond ($10 min, $275 ma

X)}$1.00 per bond ($10 min, $250 max

Other — Secondary traded CDs, z¢

21$1.20 per bond ($10 min, $275 max

$1.00 per b6 min, $250 max)

coupon Treasury Bonds, STRIPS and

Mortgage Backed Securities

Generally speaking, Commissions are based on Sc¢hwtndard fee and commission schedule and ackosésl on the trade
confirmation. Schwab reserves the right to actraspal on any Bond transaction. In secondary ragpkincipal transactions the
price will include a mark up in the case of pur@sand a mark down in the case of sales and algdntiade a profit or loss to
Schwab. Schwab will not act as both principal ageina simultaneously in the same transaction.

When new issue Bonds in the System are purchasbdg® receives a placement fee or selling conaeé$sigproviding distribution
and operational services, which ranges from less €h01% to 2% of the par value, or face valug¢heftbond, depending on the
product. The percentage rate of the selling conmessay differ not only between different new issifferings, but also between
different series and bond maturities within a séngffering.

On mutual fund transactions, the maximum fee lat&b80 per ticket. Short term redemption fees alsur an extra fee of $49.95. Harbor’s
agreement with Schwab allows us to purchase mfitnds without loads. However, all mutual fundswig#tcasset management fees which are
included in the pricing of the mutual fund. Théses vary by fund.

R144A stock: No custody fee to hold. If the ctitroks to sell back to issuer, Schwab deliverseshanly. A reorganization fee
may apply if converted from 144A to common stock.

Prime Broker/Tradeaway: $25.00

Wires: $25.00

Options: $9.95 + $1.40 for 1st contract; $1.40efeery contract thereafter

TOA Out Fees: $50 per account for full transfer

Clients with separately managed accounts througleginet Asset Managem&miay a platform fee which provides access to various
investment programs, a management fee payable rthestnet manager and Harbor’s fee, which isilzdéed on the client’s total assets
under management with Harbor. Similar fees may afgly to investments in hedge funds or othebfesed investment vehicles. The
total fee is disclosed in writing prior to investme

Available Products Insurance
Equities Fixed-Income Mutual Funds Products
Listed/OTC Corporate Bonds Load Annuities
Preferred Governments No-load Life Insurance
ADRs Mortgage-backed Load-Waived Long-Term
Foreign stocks Unit Trusts Money Market Caraitasice

Closed-end funds
REITS
Options

Certificates of Deposit
Municipal Bonds
Money Markets

Alternative assets (Hedge Funds, LP, LLC, Private&ment, etc):

Set up fees Purchase Fees

$50 Initial: $250.00

Waived for State of Israel | For Schwab-facilitated initial purchase, ar
Bonds and Church Funds | additional buys or capital calls into asset
purchased at Schwab

Annual Maintenance Fee
$100.00
dWaived for State of Israel Bonds and
Church Funds




The registered representative, Elyse D. Fostengdbusiness as Harbor, is generally paid commisdimndirect placement
investments such as non-traded real estate invastrosts or an oil and gas drilling partnershig@@mmissions are also paid to
Harbor for insurance products. Commission percgggayable Harbor varies by carrier, sponsor aoduet. Harbor will detail all
commissions and fees associated with these prodsatated in their respective prospectus to ikatdbefore making any
recommendation.

Harbor and its investment committee will make eesitgmpt to obtain the best execution possible.adm@unt fee represents
compensation to Harbor for asset management aredtiment advice provided. The transaction chargaesent the brokerage
component of compensation paid by the client ferkbe Account and may be higher or lower than casionsotherwise payable in
the absence of the account fee.

Advisory fees can be discounted from the maximues.f&éhe amount of the discount is based on numeridasa. The fees are payable
quarterly in advance and automatically deducteah filte account pursuant to the advisory agreemelviséry fees will be taken first
from free credit balances or from the liquidatidnhe client’s shares of any money market fundsat&nces. The first advisory fee is due
upon execution of the Account Investment Advisogréement. Fees are based on the average dailybatetne account as determined
by Harbor. The advisory fee does not cover chaigganay be imposed by third parties such as agetindeferred sales charges on
mutual funds, SEC fees, custodial fees, debit baknr postage/handling fees. If such assetssuffiaient to satisfy payment of such
fees, a portion of the account assets will be digigd to cover the fees. Such liquidation may &ffexrelative balance of the account.

The advisory agreement may be terminated by giiduty at any time by written notice. The client nieyminate the advisory agreement
without penalty within (5) business days from tlagedof signing. If the agreement is terminated &fteusiness days of its signing, the
client will be entitled to a pro rata refund of gamgpaid quarterly fee based upon the number & dayaining in the quarter after
termination date. Termination of the agreement doésffect liabilities obbligations incurred or arising from transactiamtiated under
the agreement before such termination.

Harbor provides applicable disclosure brochure($jaym ADV Part Il to clients and prospective ctiemore than 48 hours prior to
entering into an advisory contract. In the evéntdisclosure brochure is not delivered until ety the contract, the client may
terminate the contract with no penalty within flvasiness days after entering the contract.

Upon termination, Schwab will deliver securitiesldands held in the account as instructed by tleatclunless the client requests that the
account be liquidated. Upon termination, it is¢hent's responsibility to monitor his/her assetd aeither Schwab nor the RIA has any
further obligation to act or advise with respedttnse assets. Once the advisory agreement hasdoegmated, transactions are processed
at prevailing brokerage rates.

Harbor is a registered securities representatiidRbAD Advisors, Inc., a broker dealer and memkfehe FINRA. TRIAD is a diversified
financial services company engaged in the salpegfialized investment products. Harbor may reconshpeaducts offered by TRIAD
and receive normal commissions if the client puselsahese products through Harbor. Thus a coaoflicterest exists between the
interests of Harbor and those of advisory cliefitais the client is under no obligation to purchasglucts applicant recommends or to
purchase products through TRIAD.

As a registered representative of TRIAD, Elyse @stEr, doing business as Harbor will be compensatébe normal commission
schedules. It is anticipated Harbor will suggeat tients execute certain types of transactioritih TRIAD.

Item 6 — Performance-Based Fees and Side-By-Side NMegement
Our firm does not charge any performance-based(fees based on a share of capital gains on otata@pipreciate of assets of a
client).

Item 7 — Types of Clients

Our firm provides portfolio management services thyds individuals (other than high net worth) amidgh net worth individuals.
However, we also provide advisory services fortiusorporate pension and profit-sharing plansrbbiagenerally does not impose
any requirements for opening or maintaining an antcsuch as minimum account size. However, aethaid-party programs
and/or portfolio managers may have minimum accsir& requirements, as set forth in the applicatselasure brochure.

Item 8 — Methods of Analysis, Investment Strategieand Risk of Loss

Harbor’s philosophy regarding the investment preés®ne of value orientation, emphasizing our ckgthn to capital preservation
and appreciation. We believe that a thoroughlgaeshed portfolio of diversified investments, kegpihe long-term ownership of
these holdings in mind, produces the best fit withclients. Expanding on this, true diversificatigoes beyond the typical blended
equity and fixed income portfolio. We have therefeuccessfully utilized alternative investmenta a@mponent of our portfolios
since the firm’s inception and we have always re@gp the global nature of the economy with sigaifit international holdings.
We also believe that investments should be chosémenaged economically for the greatest ultimateebit. We take our fiduciary
responsibility seriously. If a decision is best &oclient, then it is best for Harbor and not wegsa.
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Our investment strategy boils down to a core amellga structure for our portfolios. Inside thlEsucture, we winnow the broad

investment universe down to a recommended groupdoh relevant asset class/sector based on oengoggprocess. This group
serves as the foundation for the actual constmctfoour different model portfolios (see 2.J.i),iekhin turn function as the templates
for our client portfolios. Naturally, there arebsle adjustments for each client portfolio basedpecific needs and constraints. The
portfolio is dynamic as we continually monitor tmarket environment and make adjustments as apptepri

Investor Profile Questionnaire
Harbor consults with the client to obtain investingjective information and other pertinent dataaorinvestor Profile Worksheet or
new account form to enable the client to deterriii@emost appropriate investment guidelines, rigkrémce and other factors that we
will use to assist in selecting a suitable investhportfolio.

Investment Selection and Portfolio Management

Harbor diversifies and manages the client's padfdhvestments and allocations are determineddapen the clients pre-defined
investment objectives, risk tolerance, time horjZorancial information, and other various suitéiifactors that are determined. The
investment adviser representative will manage lie@tts accounts on an individualized basis. Furtlestrictions and guidelines
imposed by clients may affect the composition aedgymance of a client’s portfolio. For these reesgerformance of the portfolio
will not be identical with the average client oétimvestment adviser representative.

Please be aware that investing in securities ireshsk of loss that the client should be prepaodatar. We do not represent or
guarantee that our services or methods of anatgsior will predict future results, successfullgntify market tops or bottoms, or
insulate clients from losses due to market cormestior declines. We cannot offer any guarante@samises that the client’s
financial goals and objectives will be met. Pasfgrenance is in no way an indication of future peniance.

Harbor uses a variety of investments for clientfptio allocations, each of which has a varietyigks. Please consult the relevant
security prospectuses for more information on thepseific risks. We are available for questions.

Our firm uses third party vendors that provide pamgs or software to assist in analyzing individsedurities. We also use third
party vendors that provide support services infpliotdesign and strategy implementation in additio tools and screening
procedures developed internally at Harbor.

Performance Evaluation and Monitoring Services

Harbor monitors accounts based on information edliin the client’s profile questionnaire and IP&rbor furnishes quarterly
performance reports to its clients on those aceotlvat are charged a fee. All of Harbor’s reporfisrm the client as to how
investments have performed during the selectedgefihe client will also receive monthly accouritsinents from Charles Schwab.

Item 9 — Disciplinary Information

Registered investment advisers are required tdodis@ll material facts regarding any legal or igigeary events that would be
material to the evaluation of the adviser or thegnity of his or her management. Neither Harbpriacipal, Elyse D. Foster, nor
any employees on the investment committee, has saggact in the past or currently to disciplinavgets.

Item 10 — Other Financial Industry Activities and Affiliations

Our firm is a full service financial adviser regstd with the SEC and the Financial Industry ReguaAuthority (FINRA). In this
capacity, we are involved in the purchase andaabarious types of securities, including, but hisiited to stocks, bonds, mutual
funds and government securities.

Item 11 — Code of Ethics

Our firm has adopted a Code of Ethics for all suiged persons of the firm describing our high staddf business conduct, and
fiduciary duty to our clients. All supervised pems at our firm must acknowledge the terms of thdeCof Ethics and personal
securities transactions and holdings annuallysaraended.

Our Code of Ethics rules are designed to ensutentirgpersonnel:

)

ii)
iii)
iv)
v)

Vi)

observe applicable legal (including compliance veitiplicable state and federal securities laws)athital standards in
the performance of their duties;

at all times place the interests of our clientstfir

disclose all actual or potential conflicts;

adhere to the highest standards of loyalty, caaddrcare in all matters relating to our clients;

conduct all personal trading consistent with tHesand in such a manner as to avoid any actyadtential conflict of
interest or any abuse of their position of trust aesponsibility; and

not use any material non-public information in sé®s trading.

The Code of Ethics also establish policies regardither matters such as outside employment, thegyor receiving of gifts and
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safeguarding portfolio holdings information.

i) Under the general prohibitions of these rules,parsonnel may not:

i) effect securities transactions while in the posgeassf material, non-public information; ii) disde such information to
others;

iii) participate in fraudulent conduct involving sedestheld or to be acquired by any client; and

iv) engage in frequent trading activities that creatmay create a conflict of interest, limit theiiilélp to perform their job

duties, or violate any provision of these rules.

Our personnel are required to conduct their pefldomastment activities in a manner that is notidetntal to our advisory clients.
They are not permitted to transact in securitieepkunder circumstances specified in the Codetié& However, as described
below, there may be circumstances where our invagteommittee may buy or sell on behalf of theierts, securities of issuers or
other investments in which they own securitiestbeovise have an interest. The policy requiresuathorized investment personnel
(which include portfolio managers, research anayst traders) to report all personal transactiorseturities not otherwise exempt
under the policy. All reportable transactions r@ndewed for compliance with the Code of EthicdieEthics Rules are available to
clients and prospective clients from our firm upequest.

Harbor’s investment committee personnel may busedirfor their own accounts, securities that ase &leld by their clients.
Conversely, they may buy and sell securities fiantlaccounts which they themselves may own. $watsactions are permitted if
in compliance with our policy on personal secusiti@nsactions. Reports of personal transactiosegurities by our Investment
Adviser Representatives are reviewed by our fir@tgef Compliance Officer quarterly or more frequeiiftrequired.

From time to time, Harbor’s investment committeespanel may make an error in submitting a tradeioot a client’'s behalf.
When this occurs, the investment personnel mayepacorrecting trade with the broker-dealer whiah bustody of the client’s
account. If an investment gain results from theexing trade, the gain will remain in the accounless the same error involved
other client account(s) that should have receitiedggin, or it is not permissible for the clientétain the gain, or we confer with the
client and he or she decides to forego the gafn,(@ue to tax reasons). If the gain does not emahe client’'s account, Schwab
will donate the amount of any gain $100 and oveshiarity. If a loss occurs greater than $100, davtill pay for the loss. Schwab
will maintain the loss or gain (if such gain is metained in the client’s account) if it is undé&i0® to minimize and offset its
administrative time and expense. Generally, ditedl trade errors result in both gains and logs#ei client’s account, they may be
netted.

Item 12 — Brokerage Practices
Harbor normally accepts limited trading authoritgrh clients in order to implement its investmematgtgy. Types of securities as
well as percentage size of transactions are spattifinoted in the Investment Policy Statement JIPS

Harbor recommends Schwab to clients who have outdlizing our firm'’s advisory services. Our clisnare free to implement
advisory recommendations through any firm and adeuno obligation to purchase or sell securitigsigh Schwab. We do not
warrant or represent that commissions for transastimplemented through our firm will be lower th@mmission available if the
client were to use another brokerage firm. Howeear,belief is that the overall level of serviceslaupport provided to clients
outweighs the potentially lower transaction costitable under other brokerage arrangements.

There may be several prices at which securities#aetions are executed and the orders were erdgsrede order for all accounts. It
is our practice to treat all subject accounts dgualeraging the execution prices of the relatadds and applying the average price
to each transaction and account. Allocations ofhed trades also may be rounded up or rounded tmewoid odd lot or small
holdings in any client account.

Our firm receives no products, research, or sesvce. soft dollars) that it would consider a &adh utilizing a particular broker
dealer. However, our firm does receive certainises/and products, such as fundamental researontsepechnical and portfolio
analyses, pricing services, economic forecastinbgameral market information, historical databagermation and computer
software that assist Harbor’s investment manageprmcess, from our custodian, Schwab Institutiondke have selected Schwab
Institutional for its ability to deliver quality e&cution and record keeping services. In choosaiy@b, we considered such factors
as price, execution, capability, reliability, resgiveness, financial responsibility and the valtietber products or services they
provide. Of note, Schwab routes most orders thiduBS Securities LLC. Schwab monitors the executjoality provided by UBS
and we in turn monitor both Schwab and UBS on atuahbasis. We handle orders with block tradesnstier possible.

Item 13 — Review of Accounts

Client accounts are reviewed at least annuallynare frequently as agreed. Reviews of investmecdnts look at portfolio
consistency with regard to the client’s risk tolara, investment time horizon, performance objestiaad asset allocation
instructions. Any third party money managers weoremend for advisory services provide regular gubrtaccount reports to both
the client and Harbor. Reviews also consist okecimg account holdings, transactions, charges andimance as provided on such
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statements and other account reports.

Clients who also receive financial planning adace reviewed annually upon the renewal of theiestment advisory contract.
Reviews cover progress toward financial indepenéganticipated distributions toward family lega@ats, anticipated distributions
for social capital or charitable goals, as welbt®er goals communicated by the client. In eitipe of review, accounts will also be
reviewed upon notice of changes in a client’s aimstances.

Accounts are primarily reviewed by Harbor’s investincommittee when rebalancing the portfoliosaddition, our firm’'s
compliance program includes the periodic reviewvsa shmple of customer accounts for consistency avithent's risk tolerance,
investment time horizon, performance objectives, @asset allocation instructions. Our compliangeagignent consists of two
employees who assist in these reviews.

Clients are provided with monthly or quarterly agebstatements from the qualified custodian, dejpenon the activity in the
account. Reports include details of client holdingsset allocation, and other transaction infaomatComparisons to market indices
and account performance may be used to evaluateiaicperformance during Harbor’s review of clieat@unts.

Information in these account review reports mayptwvided by clients or third parties. Harbor daesindependently verify
information provided by a custodian, client, ordhparty, nor does Harbor guarantee the accuraeglatity of such information.
Harbor is not liable in connection with its useaofy information provided by a client, a custodiamther third-party in the account
review reports.

Item 14 — Client Referrals and Other Compensation
Harbor does not pay outside parties for clientrrafs.

Harbor associates may receive commissions earmexfiong insurance products and alternative assath as limited partnerships
and private equity investments. Any fee arrangemehall be fully disclosed to clients. Through atrangement with Schwab,
Harbor does not earn compensation in the formaftfend sales charges, redemption fees, or 12@®sl

Item 15 — Custody

Clients will receive at least quarterly statemdrdsn Schwab and Triad’s custodian, National Finah8ervices (“NFS”) who hold
and maintain our clients’ investment assets. Maosbunts opened with our firm will be custodie®Gahwab. However, certain third
party money managers may not clear through Schivdli-8, but our policy is to not maintain custodyoaf clients’ funds or
securities. Harbor sends clients performance temor their accounts. We strongly encourage aents to compare the statements
they receive from Schwab or Triad with those repogteived from Harbor. The account statementived from Schwab and Triad
are the official statement of the account. Anyoartt information provided by Harbor is for inforrmatal purposes only.

Item 16— Investment Discretion

The client may furnish Harbor or a third party mpmeanager with limited discretionary authority tayband sell securities when it is
necessary to implement their investment stratégjients grant this discretion in the applicableiadry agreement as well as on the
account application.

Our discretionary authority is transparent. Typgsecurities, as well as percentage allocatiomated in the Investment Policy
Statement (IPS). In all cases, however, suchdalistr is to be exercised in a manner consistert thi¢ stated investment objectives
for the particular client’s account. Additionalluiring any month that there is activity in the Pe@eount, the client receives a
monthly account statement from Schwab showing acactivity as well as positions held in the acdaatrmonth end. Additionally,
the client receives a confirmation of each trarieadhat occurs within the account.

Item 17— Voting Client Securities
As a matter of firm policy and practice, Harbor sle®t have any authority to and does not vote psoaih behalf of advisory clients.
The client will retain the responsibility for ree#ig and voting proxies for any and all securitiegintained in his or her portfolios.

Item 18 — Financial Information

Harbor’s policy regarding prepayment of fees isadlsws: No fee is collected more than 6 monthadivance for assets under
management or planning consultation. Our firmi@énancial commitment that impairs its abilityrteeet contractual and fiduciary
commitments to clients and has not been the subfjecbankruptcy proceeding.
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